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Top News * DBS Sees Annual Profit to Exceed S$10 

Billion in Medium Term 

DBS Group Holdings Ltd. expects to achieve earnings of 

more than S$10 billion ($7.4 billion) in the medium term 

given its strong balance sheet and digital transformation. 

Return-on-equity is expected to be in a range of 15% to 

17%, Southeast Asia’s biggest lender said in an investor 

day presentation on Monday, referring to a time frame of 

three to five years. Last year’s profit reached S$8.2 billion, 

20% higher than 2021.  

In its presentation for the event, its first since 2017, DBS 

said it sees “high potential opportunities” in its growth 

markets of India, Indonesia, and Taiwan. The Singapore-

based bank is targeting areas like transaction banking, 

wealth management, lending to small businesses as well 

as unsecured retail lending.  

In India, the firm targets to be among the top 10 private 

sector banks alongside IDBI Bank Ltd. and Kotak Mahindra 

Bank Ltd. Its net profit in the country is projected to grow 

three times by 2026 to around S$375 million.  

DBS’s first-quarter net income of S$2.57 

billion beat analysts’ estimates, powered by lending 

income. Return-on-equity surged to 18.6%, from 13.1% a 

year ago. 

The stock has lost nearly 8% this year, compared with 

about a 4% gain on the Bloomberg Asia-Pacific 

Banks Index.  

 Market News APAC 

· Shares of some Asian athletic-wear and sneaker 

companies fall after Foot Locker reported first-quarter 

results that missed estimates and cut its annual 

guidance, sending its shares down 27%. Foot Locker 

said sales have “softened meaningfully” recently given 

the tough macroeconomic backdrop. In Japan, Mizuno 

drops as much as 3.3%, Asics -2.5%; sports retailer 

Xebio -1.4%. In Hong Kong, watch Li Ning, Anta Sports, 

Xtep, Bosideng, Pou Sheng, Topsports. 

· Chinese life insurers' new-business value is set for a 

sound recovery in 2023 and might beat consensus, if the 

country's economic growth and consumer sentiment 

further improve. While savings products will be in high 

demand in the near term, sales of long-term protection 

policies may pick up pace in 2H23, led by China Life, 

Ping An and CPIC. New regular-pay life premiums of 

CPIC, Ping An and PICC recorded growth in 1Q, even as 

the country was still wrestling with a spike in Covid 

infections in the quarter, suggesting that underlying 

demand for insurance products remains robust, led by 

savings policies. 

Indices Asia Last Change YTD

Nikkei225 30841.23 0.11% 18.07%

KOSPI Comp 2555.88 0.71% 14.33%

S&P/ASX200 7258.40 -0.29% 3.15%

Hang Seng 19422.79 -0.14% -1.65%

Shanghai Comp. 3280.37 -0.10% 6.26%

TWSE Taiwan 16152.77 -0.14% 14.32%

MSCI Singapore 1366.77 0.50% 1.08%

MSCI Malaysia 455.16 0.11% -4.46%

JCI Indonesia* 6700.56 0.56% -2.19%

SET Thailand* 1514.89 -0.77% -9.22%

PCOMP Philippines* 6639.59 -0.37% 1.08%

VN-Index* 1067.07 -0.12% 5.96%

Sensex India* 61729.68 0.48% 1.46%

*as of yesterday

Indices USA Yesterday Change YTD

DJIA 33426.63 -0.33% 0.84%

S&P500 4191.98 -0.14% 9.18%

Nasdaq100 13803.49 -0.23% 26.18%

VIX 16.81 4.74% -22.43%

Indices Europe Yesterday Change YTD

EuroStoxx50 4395.30 0.64% 15.86%

SMI 11571.16 1.17% 7.85%

DAX 16275.38 0.69% 16.89%

MSCI UK 7570.13 0.40% 9.21%

CAC40 7491.96 0.61% 15.73%

Currencies Last Change YTD

USD/CHF 0.8976 -0.23% 3.01%

EUR/USD 1.0823 0.17% 1.11%

GBP/USD 1.2461 0.13% 3.14%

USD/JPY 137.6300 -0.25% -4.72%

AUD/USD 0.6650 -0.02% -2.36%

NZD/USD 0.6274 -0.14% -1.15%

USD/KRW 1321.8600 -0.35% -4.61%

USD/HKD 7.8216 0.07% -0.26%

USD/SGD 1.3441 -0.02% -0.33%

USD/THB 34.3480 -0.08% 0.77%

USD/IDR 14930.0000 0.41% 4.31%

USD/INR 82.6675 0.08% 0.08%

USD/PHP 55.8270 0.29% -0.13%

USD/TWD 30.6380 0.03% 0.32%

USD/CNH 7.0327 0.11% -1.54%

Treasury Yield Change YTD

US10Y 3.65 -0.02% -5.78%

EUR10Y 2.43 -0.02% -5.43%

JGB10Y 0.39 0.00% -5.57%

AUD10Y 3.59 0.00% -11.42%

NZD10Y 4.39 -0.02% -0.04%

CNY10Y 2.72 0.00% N.A.

Commodities Last Change YTD

Gold 1978.76 0.05% 8.53%

Silver 23.74 -0.45% -0.86%

Brent Crude Oil 75.30 -0.37% -10.52%

Singapore Time: 9:41:08 AM
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Note: The contents of this publication were derived, sourced or reproduced from Bloomberg.com. Any views and opinions expressed herein may not 

be representative of VP Bank's own views on a particular subject. Please read the section "Important legal notes" at the end of this publication. 



 

* Numbers and values in the tables were extracted later than, and may therefore vary from, the number and values mentioned in the news extracts. 

 2/6 

INTERNAL 

· China Bars Purchases of Micron Chips, Escalating US 

Conflict 

· Hedge Funds Pushing for Japan Returns Get Help From 

Tokyo Bourse 

· Yen Set to Inflict More Pain on Investors’ Bullish 

Convictions 

· Former Investor Darling GLP Is Now Sliding Into Distress 

in Asia 

· Australian Payments Stocks Fall as Government to 

Regulate Sector 

· Toyota Wants to Make More Than EVs — and Has Plenty 

of Company 

· Bilibili's Youth Focus a Near-Term Cloud as 

Unemployment Rises 

· Asia Beverages M&A to Top 2022 as Cash-Rich Firms 

Seek Targets 

Market News EU & US 

· Walmart Inc. shares are far outshining those of Target 

Corp. and other retail peers, as Wall Street anticipates 

the shopping behemoth’s broad array of household 

necessities will offer more shelter from slowing 

economic growth. One year after both firms shocked 

Wall Street by slashing profit projections in the face of 

swelling inventories, Walmart’s stock has proven the 

sure winner among investors. Its shares have climbed 

about 22% in the past 12 months, adding some $67 

billion of market capitalization — almost the same as 

Target’s entire market value. In the same period, Target 

is down about 6%, while the 87-member S&P Retail 

Select Industry Index has dropped close to 5%. The 

stunning outperformance drives home that Walmart’s 

discount model and its strength in areas like groceries 

set it apart with consumers curbing discretionary 

spending as concern builds that a recession is ahead. 

Retailers have been under pressure since last year, when 

consumers began shifting spending to necessities amid 

a soaring rate of inflation. That worked against Target 

and other retailers that primarily sell discretionary 

goods, like furniture, apparel and electronics. On Friday, 

Foot Locker Inc. provided the latest evidence that 

consumers are pulling back, cutting its financial 

projections for the year amid slowing sales trends. 

Valuation is one sticking point for some on Wall Street 

when it comes to Walmart, although not enough of a 

stumbling block to spur calls to sell. The stock trades at 

about 23 times projected earnings, exceeding the five-

year average and well above Target’s roughly 17 times. 

· Investors are girding for spikes in currency volatility and 

losses in equities as the US struggles to clinch a debt-

limit deal. The dollar edged lower against most major 

peers in early Asia trading as traders evaluated the latest 

developments. House Speaker Kevin McCarthy said he 

and President Joe Biden will meet Monday afternoon, 

and negotiators will resume debt talks later Sunday. The 

debt-ceiling debate has become an unwelcome 

sideshow for investors already dealing with the 

uncertainty surrounding the Federal Reserve’s next 

policy decision in June. Strategists at JPMorgan Chase & 

Co. and Morgan Stanley have warned that an impasse 

threatens the outlook for equity markets, while traders 

have also piled into swaps and options for major 

currencies to hedge their portfolios. The back-and-forth 

between lawmakers has Wall Street preparing for the 

worst, with executives in trading, corporate and 

consumer banking in the nation’s three biggest 

lenders trying to predict how the government’s failure to 

pay bills would cascade through markets. Some are 

looking back to 2011, when a similar episode led to 

massive price swings across asset classes. Still, investors 

may be underprepared. Some 71% of respondents to a 

recent Bank of America survey expect a resolution 

before the so-called X-date, the point at which the 

government exhausts options to fund itself, though 

without necessarily entering a default. The S&P 500 

Index rose last week on hopes that a resolution is close. 

A gauge of the dollar’s strength touched a two-month 

high, boosted by haven demand and stronger 

expectations for Fed hikes. 

Overnight News 

· Biden, McCarthy to Meet Monday as Staff Debt-Limit 

Talks Resume 

· Morgan Stanley CEO Gorman to Step Down Within 12 

Months 

· Fed’s Kashkari Open to Skipping Rate Hike in June, DJ 

Reports 

· G-7 Struggles to Win Over Swing Nations Courted by 

China, Russia 

· Greek Prime Minister Set to Consolidate Power in New 

Election 

Earnings Releases (Source: Bloomberg) 

· Infratil Ltd. (IFT NZ) 

· Kuaishou Technology (1024 HK) 

· Shin Kong Financial Holding Co. (2888 TT) 

Rating Changes (Source: Bloomberg)  

· Austal Raised to Buy at Citi; PT A$2.31 

· F&P Healthcare Cut to Underweight at JPMorgan; PT 

NZ$23.20 

· Metcash Cut to Neutral at Macquarie; PT A$3.90 

· 37 Interactive Raised to Buy at Goldman; PT 38.10 yuan 

· Citic Bank H Shares Raised to Equal-Weight at Morgan 

Stanley 

· Perfect World Raised to Neutral at Goldman; PT 21.70 

yuan 

· 37 Interactive Cut to Neutral at JPMorgan; PT 30 yuan 

· G-bits Network Cut to Neutral at JPMorgan; PT 500 yuan 

· Alchip Tech Rated New Buy at Citi; PT NT$1,920 

What to Watch* 
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· Global Unichip Rated New Neutral at Citi; PT NT$1,280 

· Ace Indonesia Raised to Outperform at Macquarie; PT 

IDR750 

· SATS Raised to Buy at DBS Bank; PT S$3.40 

· AEON Thana Reinstated Buy at Citi; PT THB240 

· Krungthai Card Rated New Sell at Citi; PT THB51 

· Muangthai Reinstated Sell at Citi; PT THB36 

· Ngern Tid Lor Rated New Neutral at Citi; PT THB28 

· Srisawad Power Reinstated Buy at Citi; PT THB70 
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Key Economic Event for this Asia-Pacific Week (Last Update on 22 May 2023) 

Time SG/Country Event For Survey Prior 

Monday, 22 May 2023 

7:50 JN Core Machine Orders YoY Mar 1.30% 9.80% 

7:50 JN Core Machine Orders MoM Mar 0.40% -4.50% 

9:15 CH 5-Year Loan Prime Rate 22-May 4.30% 4.30% 

9:15 CH 1-Year Loan Prime Rate 22-May 3.65% 3.65% 

16:00 TA Unemployment Rate Apr 3.60% 3.59% 

16:00 TA Export Orders YoY Apr -14.40% -25.70% 

16:30 HK CPI Composite YoY Apr 2.00% 1.70% 

Tuesday, 23 May 2023 

13:00 SI CPI NSA MoM Apr -- 0.50% 

13:00 SI CPI YoY Apr 5.50% 5.50% 

13:00 SI CPI Core YoY Apr 4.70% 5.00% 

13:30 JN Tokyo Dept Store Sales YoY Apr -- 12.60% 

13:30 JN Nationwide Dept Sales YoY Apr -- 9.80% 

16:00 TA Industrial Production YoY Apr -12.97% -14.52% 

Wednesday, 24 May 2023 

6:45 NZ Retail Sales Ex Inflation QoQ 1Q 0.20% -0.60% 

10:00 NZ RBNZ Official Cash Rate 24-May 5.50% 5.25% 

14:00 JN Machine Tool Orders YoY Apr F -- -14.40% 

Thursday, 25 May 2023 

8:00 SI GDP YoY 1Q F 0.20% 0.10% 

8:00 SI GDP SA QoQ 1Q F -0.60% -0.70% 

15:20 ID Bank Indonesia 7D Reverse Repo 24-May 5.75% 5.75% 

Friday, 26 May 2023 

(Exchange Holiday: Hong Kong) 

7:30 JN Tokyo CPI YoY May 3.40% 3.50% 

7:30 JN Tokyo CPI Ex-Fresh Food YoY May 3.40% 3.50% 

7:30 JN Tokyo CPI Ex-Fresh Food, Energy YoY May 3.90% 3.80% 

7:50 JN PPI Services YoY Apr 1.40% 1.60% 

9:30 AU Retail Sales MoM Apr 0.30% 0.40% 

12:00 MA CPI YoY Apr 3.30% 3.40% 

13:00 SI Industrial Production SA MoM Apr -0.80% 9.30% 

13:00 SI Industrial Production YoY Apr -5.00% -4.20% 

16:00 TA GDP YoY 1Q F -- -3.02% 

31-May TH Customs Exports YoY Apr -2.00% -4.20% 

31-May TH Customs Imports YoY Apr -5.10% -7.10% 

31-May TH Customs Trade Balance Apr -$800m $2719m 
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Important legal notes 

General:  

This publication was prepared by a member or members of the Investment Advisory and Treasury Asia Department of VP Bank Ltd Singapore Branch 
(hereinafter referred to as VP Bank) who are not research analysts. As such, the information, views and opinions expressed herein are not intended to be, and 
should not be taken as, constituting the results of any “research” done by such member or members of the said team. 

This publication was prepared using sources that are believed to be reliable, which may include national and international media, information services (e.g. 

Bloomberg), publicly accessible databases, corporate information that is publicly available, publications of rating agencies, and information from companies 

(including issuers, lead managers, co-managers, guarantors and sellers of financial instruments) with which VP Bank may have business relationships. Whilst care 

has been taken by VP Bank in the preparation of this publication, VP Bank does not make any warranty as to the completeness, reliability, accuracy or up-to-

dateness of the contents herein. In particular, the information in this document may not include all relevant information regarding financial instruments or their 

issuers. Further, the views and opinions in this document are the views and opinions of the sources for the information, and may not be representative of VP 

Bank's own views on a particular subject. VP Bank and its related companies and affiliates expressly exclude any liability for any claim, damage, detriment or loss 

(direct or indirect) arising from the use or reliance on this publication by any party. It is possible that VP Bank or its related companies and affiliates may have 

published in the past or will publish in the future, other documents that contain information and opinions that may not align with those herein. In such instances, 

VP Bank or its related companies and affiliates are not obliged to provide you with such other publications. All examples provided in this publication are for 

illustration purposes only. Actual requirements and outcomes may differ depending on the investment solution you have chosen. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as 

information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. VP Bank therefore does not accept liability (to the extent 

permitted by law) for any error or omissions in the contents of this publication which may arise as a result of electronic transmission.  

No Offer, Recommendation or Advice: This publication is provided for information purposes only and does not constitute a recommendation, offer, invitation to 
offer or solicitation to buy, hold or sell the financial instruments described herein or to enter into any financial transaction. In particular, the financial instruments 
discussed in this document may not be suitable for an investor on the basis of his/her investment objective, investment time horizons, risk-tolerance, financial 
situation or other personal circumstances. In this regard, VP Bank does not accept any fiduciary responsibility or duty to any party. The information, opinions and 
views herein moreover do not constitute legal, financial, investment, tax or other forms of advice, and is not a substitute for individual advice by a specialist 
qualified in the matters referred to. This publication is furthermore not a substitute for your perusal of any other publications relating to the financial instruments 
including without limitation any prospectuses, information or offer memorandums, term sheets, confirmations, or any other publications issued by VP Bank or by 
issuers or sellers of the financial instruments. 

Notes on risk: Any financial instrument mentioned in this publication may involve risks including without limitation issuer, market, credit, liquidity, interest rate, 

currency, economic and political risks. The price and value of the financial instruments mentioned in this document and the returns achieved on these investments 

may rise or fall, and investments in emerging markets and complex financial instruments may involve a high degree of risk. No assurance can be given to investors 

that they will recover the amounts that they invest. Further, past performance of an investment is not a reliable indicator of future performance, and no assurance 

can be given by VP Bank that the investor will recover any of the amounts invested. This publication does not purport to provide an exhaustive list or explanation 

of risks that you may face with respect to the financial instrument, nor should it be relied upon by an investor as a substitute for independent judgement. Any 

investor should therefore determine for itself and conduct its own independent investigation and analysis, as well as consult its own professional adviser, 

regarding any investments or any particular financial instrument.  

Other information: To the extent permitted by law, VP Bank and/or its related companies and affiliates may participate in other financial transactions with the 
issuers of assets mentioned in this document. They may invest in these issuers or render services to them, acquire orders from them, hold positions in their assets 
or in options on those assets, carry out transactions in these positions, or have another substantial interests relating to the issuers of assets mentioned in this 
publication. Such actions or situations may already have occurred in the past. Employees of VP Bank who are involved in the production of this document are free 
to buy, hold or sell the assets discussed herein.  

Notes on the distribution of this document: This document may be distributed only in countries in which its distribution is permitted by law. The contents of this 
document are not intended for persons subject to a jurisdiction that prohibits the dissemination of, access to or use of this document or makes such 
dissemination, access or use subject to authorization, whether on the basis of the nationality or residence of the person concerned or for other reasons. Persons 
who come into possession of this document or gain knowledge of its contents must therefore acquaint themselves with local laws and restrictions and abide by 
them. 

British Virgin Islands: This information is distributed by VP Bank (BVI) Ltd, VP Bank House, Main Street, P.O. Box 2341, Road Town, Tortola VG1110, British Virgin 
Islands. VP Bank (BVI) Ltd is subject to authorization and regulation by the British Virgin Islands Financial Services Commission.  

Hong Kong: This information is distributed by VP Wealth Management (Hong Kong) Ltd, 8/F, New World Tower Two, 16-18 Queen's Road Central, Central, Hong 
Kong, to professional investors (as defined in the Hong Kong Securities and Futures Ordinance (Cap. 571) and its subsidiary legislation). VP Wealth Management 
(Hong Kong) Ltd is a licensed corporation under the Securities and Futures Ordinance (Cap. 571) and regulated by the Securities and Futures Commission (SFC). 

Liechtenstein: This document is distributed by VP Bank Ltd, Aeulestrasse 6, 9490 LI. VP Bank is authorized and regulated by the Financial Services Authority 
Liechtenstein (FMA). 
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Luxembourg: This document is produced by VP Bank Ltd Singapore Branch and is distributed by VP Bank (Luxembourg) S.A., 2, rue Edward Steichen, LU-2540 
Luxembourg. VP Bank (Luxembourg) SA is subject to authorization and regulation by the Luxembourg Commission de Surveillance du Secteur Financier (CSSF). 
VP Bank Ltd Singapore Branch is licensed as a wholesale bank by the Monetary Authority of Singapore. 

Singapore: This document has been created and is distributed by VP Bank Ltd Singapore Branch, 8 Marina View, #27-03 Asia Square Tower 1, Singapore 018960 

for distribution to institutional investors and accredited investors (as defined under the Singapore Securities and Futures Act (Cap. 289) and its subsidiary 

legislation). VP Bank Ltd Singapore Branch is licensed as a wholesale bank by the Monetary Authority of Singapore. It is exempt from certain requirements under 

the Financial Advisers Act 2001 (“FAA”) and the Financial Advisers Regulations (“FAR”), pursuant to Regulations 33, 34 and 35 of the FAR. In particular, VP Bank 

Ltd Singapore Branch is exempt from complying with Section 34 (Obligation to disclose product information to clients), Section 36 (Recommendations by 

licenced financial advisers) and Section 45 (Licensed financial adviser to disclose certain interests in specified products) of the FAA and its attendant notices 

(including FAA-N16 (Notice on Recommendations on Investment Products) and FAA-N03 (Notice on Information to Clients and Product Information Disclosure)). 

Switzerland: This document is produced by VP Bank Ltd Singapore Branch, and is distributed by VP Bank (Schweiz) AG, Talstrasse 59, 8001 Zurich. VP Bank Ltd 
Singapore Branch is licensed as a wholesale bank by the Monetary Authority of Singapore. VP Bank (Schweiz) AG is subject to authorization and regulation by the 
Swiss Financial Market Supervisory Authority (FINMA). 

US/UK/Canada: This document or copies thereof may not be delivered to persons who are resident in the US, UK or Canada or who are citizens of one or more of 
these countries. 
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